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Producers  88  (4-89)  —  Paid  Up 
With  640  Acres  Pooling  Provision 

STANDARD  LEASE  W/  OPTION  v.  5  .  .  


PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  this  M^day  of  MARCH,  201 1 ,  by  and  between  THOMAS  LI  NAM  AN    4  ?4,ff^  

land,  hereinafter  called  leased  premises: 

n  m  APRFS  OF  LAND  MORE  OR  LESS  BEING  LOT  2  BLOCK  2,  OUT  OF  THE  HlfiHl.ANDS  ADDITION,  AN  ADDITION  TO  THE 

cTff  of  SS  S Bounty,  texas,  according  to  that  certain  plat  recorded  in  volume  ssmu, 

PAGE  73  OF  THE  PLAT  RECORDS  OF  TARRANT  COUNTY,  TEXAS. 

separated  at  Lessee's  separator  facilities,  the  royalty  shall  be  y^.™^" i^L^^ll^fte  continuing  right  to  purchase  such  production  at  the  wellhead 
wellhead  or  to  Lessor's  credit  at  the  oil  purchaser's  transportation hfaclll^;Pr™^^  in  which  there  is  such  a  prevailing  price)  for 

market  price  then  prevailing  in  the  same  field  (or  ,f  there  ,s  no  such  pnce  then  prevail ng in  the  same  flelc then  in  ^nearest  TWFNTY-FTVR  PERCENT 

incurred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  ^^^..^^^^^  is  no  such  price  then  prevailing  in  the  same  field,  then  in 
production  at  the  prevailing  wellhead  market  price  paid  for  production  ofsimrta qua  ity  m  the  ss ^^^^  ^  ^  <J  nearest  p^ding  date  as  the  date  on  which 
the  nearest  field  in  which  there  is  such  a  preva.lmg  pn^)  pursuant  to  more  wells  on  the  leased  premises  or  lands  pooled 

Lessee  commences  its  purchases  hereunder;  and I  (c  ^^^i^'^'J  pacing  quanS  or  such  wells  are  waiting  on  hydraulic  fracture  stimulate  but 
therewith  are  capable  of  either  producing  oil I  or  gas  or  ^^^^^^^^^^^  shall  nevertheless  be  deemed  to  be  producing  in  paying  quantises 
such  well  orwells  are  either  shut-in  or  production  there  ^  «  Svs  Sch  we5o7weS  are  shut-in  or  production  there  from  is  not  being  sold  by  Lessee,  then 

for  the  purpose  of  maintaining  this  lease  If  for  a  ^^i^^^^J^^  ^  be  mie  to  Lesso°or  to  Lessor's  credit  in  the  depository  designated  below. 
Lessee  shall  pay  shut-in  royalty  of  one  dollar  per  acre  then  covered  by      lease  such i  payment  to  be  mac  i  ^  ^  ^  ^         Qr  productlon  ^ 

on  or  before  the  end  of  said  90-day  period  and  thereafter  on  or  ^^^^^^^eJ^^°or  if  production  is  being  sold  by  Lessee  from  another  well  or  wells  on 
from  is  not  being  sold  by  Lessee;  provided ithjjt  if  this  ease  k  otherwise  ^^^^^^Zt  following  cession  of  such  operations  or  production, 
the  leased  premises  or  lands  pooled  therewith  no  shut-in  royatty  sna i  ^  ™e  urra     > «  u  jk        terminate  tnis  lease. 

Lessee's  failure  to  properly  pay  shut-in  royalty  shall  rende  Lessee  liab  e for  he  amoiKrtdu*  ™J^n«^*n  address  above   or  its  successors, 

4.  All  shut-in  royalty  payments  under  th,s  lease  shall  be  paid  or  tendered  t -Less  or  or t ^Lesso^s  cred,    g  Qrtenders  may  te  made  in  currency,  or  by 

which  shall  be  Lessors  depository  agent  for  receiving  W^^^*^^  ^tolS  mSs nl  stamped  envelope  addressed  to  the  depository  or  to  the  Lessor 
check  or  by  draft  and  such  payments  or  tenders  to  Lessor  or  to  the .  tie pository ^^s™^ ^^^'be  succeeded  by  another  institution,  or  for  any  reason  fail  or  refuse 

^Ttxcept  as  provided  for  in  Paragraph  3.  above,  if  Lessee  drills  a  well  which  *  — p« 

prerrLs  or  lands  pooled  therewith,  or  if  all  production  (whether  or  ^^^^S^^^^tlSS  is  not  otherwise  being  maintained  in  force  it  shall 
pursuant  to  the  provisions  of  Paragraph  6  or  the  action  of  any  ^^^^^^^  S^Mio^i  well  or  for  otherwise  obtaining  or  restoring  production 
nevertheless  remain  in  force  if  Lessee  commences  operations  for  reworking  an  syngwu"  tot  ™9  *  ft        h  cesaa6on  of  ali  production.  If  at 

on  the  leased  premises  or  lands  pooled  therewith  within  90  ^J^tS'S^^SSS^  S^Srt  lSS  is  then  engaged  in  drilling,  reworking  or  any  other 
the  end  of  the  primary  term,  or  at  any  time  thereafter,  th.s .leas e ,  s  : tl^^Z£tSa^S^S^L  long  as  any  one  or  more  of  such  operations  are  prosecuted  with 
operations  reasonably  calculated  to  obtain  or  restore  production  »«re  torn,  the  lease  shai I  remam  in  rorce  y  ,  substances  COVWBi  hereby,  as  long  thereafter  as 
no  cessation  of  more  than  90  consecutive  days,  and  ,f  any  such  o^"*^^ ith  Ate?com5etion  of  a  well  capable  of  producing  in  paying  quantities  hereunder, 

i^rse^r^Se^  ™°  - *  -    <°  drt"  "  we"s  or  3ny 

additional  wells  except  as  expressly  provided  herein,  nremises  or  interest  therein  with  any  other  lands  or  interests,  as  to  any  or  all 

6.  Lessee  shall  have  the  right  but  not  the  obligation  to  pool  a  lor  any  part  ofthe  J^^^^™^  of  production,  whenever  Lessee  deems  it  necessary  or 
depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  SZg  authority  exists  with  respect  to  such  other  lands  or  interests  The 

proper  to  do  so  in  order  to  prudently  develop  or  operate  the  ^S'^^SS  Sus  a  maximum  acreage  tolerance  of  10%,  and  for  a  gas  well  or  a 
mit  formed  by  such  pooling  for  an  oil  well  winch  ts  not  a  horizontal  mmP^^^^^r^T^a  larqer  unit  may  be  formed  for  an  oil  well  or  gas  well  or  honzontal 
horizontal  completion  shall  not  exceed  640  acres  plus  a  maximum  acreage  tolerance ^^-^^^^1  authW  having  jurisdiction  to  do  so.  For  the  purpose 
completion  to  conform  to  any  well  spacing  or  density  pattern  governmental  authority,  or,  if  no definition  IS  So 

of  the  foregoing,  the  terms  "oil  well"  and  "gas  well"  shall  have  ^«  W  S^^^SP^aS'gas^r  means  a  well  with  an  initial  gas-oil  ratio  of  100,000  cubic 
prescribed,  "oil  well"  means  a  well  with  an  initial  gas-oil  ratio  of  less  ttan  00  00 cubic  feet  pe J  ^  «  £  ;  statldard  |ease  separator  facilities  or  equivalent  testmg 
feet  or  more  per  barrel,  based  on  24-hour  production  test  conduc t^  ^f r  normj'  ^^goS  of  grois  completion  interval  in  the  reservoir  exceeds  the  vertical 
equipment;  and  the  term  "horizontal  completion"  means  an  oil  well  ,n  which  the  ho  Kontel  °^^™0?,  descr|binP  the  unit  and  stating  the  effective  date  of  pooling, 
component  thereof,  in  exercising  its  pooling  rights  hereunder,  Lessee  sha  l  ffle  2^a_^*<£S  premises  shall  be  treated  as  if  it  were  production,  drilling  or 
Production,  drilling  or  reworking  operations  anywhere  on  f  ""JJ^"^1^^^  Royalty  is  cafculated  shall  be  that  proportion  of  the  total  unit  proton  which  the 
reworking  operations  on  the  leased  premies  except  that  th e  ^^^^^J  but  only  to  the  extent  such  proportion  of  unrt  production  is  sold  by 

net  acreage  covered  by  this  lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  me  unn,  o       y  ^  ^  ^  obhgatlon  t0  revise  any 

Less!  Pooling  in  one  or  more  instances  shall  not  exhaust  ^1^^^^^^^,  in  order  to  conform  to  the  well  spacing  or  dens Jr  pattern 
unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  °;^n™^^me"od°uSacreage  determination  made  by  such  governmental  authority.  In 
prescribed  or  permitted  by  the  governmental  authonty  having  J^n°^  effective  date  of  revision.  To  the  extent  any  portion  of  the 

making  such  a  revision,  Lessee  shall  file  of  record  a  written  dec  laraton. describing  the  "^^J1™^^  on  wflich  royalties  are  payable  hereunder  shall  thereafter 
leased  premises  is  included  in  or  excluded  from  the  unit  *«£e  *  £  ^uoon  imnS  cessation  thereof,  Lessee  may  terminate  the  unit  by  filing  of  record 

be  adjusted  accordingly.  In  the  absence  of  production  «^^^^  ^00!^  hleundS7not  constitute  a  cross^nveyance  of  interests. 

a  written  declaration  describing  the  unit  and  stating  the  date  of  terminatioj  Poohng Jjreuna^  sn  ^  hereunder  for  any  well  °n  any  part 

ofthe^pS 

«S  Sssor  or  Lessee  hereunder  ™y  be  assig^ ^^^^^  1^^^^  in'^s 
rights  and  obligations  of  the  parties  hereunder  shall  extend  ^^^^^t^^^^i  no Change  in  ownership  shall  be  binding  on  Lessee  until  60  days 
ownership  shaN  have  the  effect  of  reducing  the  nghts  or  enlarging  the  f^^JJ^J^^^^g  such  change  of  ownership  to  the  safsfaction  of  Lessee  or 
X  LessPee  has  been  furnished  the  original  or  certified  or  ^^enticated  copjs  ol Mhe  9vent  of  the  Seath  of  any  person  entitied  to  shut-m  royalties 

until  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee  s  usual  torm  or  owision  u,u 


M  ? h ^  ^n^lSS?  °Vmp"e?tr? n3ntS  °f  thiS  'eaSe  When  driIli"9'  production  or  other  are  »  Panted,  delayed  or  fml  mptS 

Lessor  a  ea2  Sverina Inv  or  all  S  *  £ES       °S 1  '  reCeiVeS  3  50,13  fide  °ffer  which  Lessor  is  willin9  to  accePl  from  anV  Par*  offering  to  purchase  from 

<SS£^iS^^££!S^^^^  V   >-  eaSf  *?  «  Verin9  a"  °r  3  P0rt'°n  0f  the  land  described  herein>  witfl  the  'ea!*  t««Sin8  effective  upon 

s^sic^ 

easemenfCnder  Sd  tta^tl!^  ^  L!f or, tereb'  9ra"K.  a**"*  and  conveys  unto  Lessee,  its  successors  and  assigns,  a  perpetual  subsurface  well  Pore 
easement  under  and  through  the  leased  premises  for  the  placement  of  well  bores  (along  routes  selected  by  Lessee)  from  oil  or  oas  wells  W  surface  locations  of  whirh  ar. 

™nem  SuSbs0 n°'  ifir  '°         P  ^  Prem&S  OT  landS  P°*^erew^  Ln",l"  ShTessor sha?have7o%ht?o*aty  S 

other  benefit.  Such  subsurface  well  bore  easements  shall  run  with  the  land  and  survive  any  termination  of  this  lease 

™rt™ieSS°r  nerebV  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharqe  any  taxes 
™SS  or  '!ens  eating,  lev,ed  or  assessed  on  or  against  the  leased  premises.  If  Lessee  exercises  such  option,  Lessee  shall  be  subr^S^  S^^^to 
7~PVZ«  15  made*  fd'  'n  addit'0n  t0  itS  0tlier  ri9Ms'  may  reimburse  itself  out  of  anV  roValties  or  shu*-ifl  royalties  otherwise  payable  to  Lessor  h?reS,der  In  thXSert 

opera,tionsNOtW'thStandm9  10  the  in  tflis  ,ease<  Lessee  shal1  not  have  aflV  ri9hts  to  use  the  surface  of  the  leased  premises  for  drilling  or  other 

ma  JJh  f^SOr'  shuccessors  and  assi9ns>  heret)y  Srants  Lessee  an  option  to  extend  the  primary  term  of  this  lease  for  an  additional  period  of  TWO  (2)  years  from 

the  end  of  the  Pnmary  term i  by -paying  ortendenng  to  Lessor  prior  to  the  end  of  the  primary  term  the  same  bonus  consideration,  terms  and  conditions  as  g^ed  for  this  lease 
n,  J?'  a  ™V»  Al  f™Sd  'n  counterPartst  each  of  wni<*  ^  deemed  an  original  and  all  of  which  only  constitute  one  original. 

v,  ™  1     rf  REPRESEOTATIONS:  Lessor  acknowledges  that  oil  and  gas  tease  payments,  in  the  form  of  rental,  bonus  and  royalty,  are  market  sensitive  and  may 

vary  depending  on  multiple  factors  and  that  th.s  Lease  is  the  product  of  good  faith  negotiations.  Lessor  understands  that  these  lease  payments  and  terms  arc  final  and 
Tf  ^ ■  dUrCSS  °r  UndUC  influence-  Lessor  cognizes  that  lease  values  could  go  up  or  down  depending  on  market  conditions.  Lessor 

acknowledges  that  no  represcntat.ons  or  assurances  were  made  in  the  negotiation  of  this  lease  that  Lessor  would  get  the  highest  price  or  different  terms  depending  on 
future  market  condrtions.  Nc,ther  party  to  this  lease  will  seek  to  alter  the  terms  of  this  transaction  based  upon  any  differing  terms  which  Lessee  has  or  may  negotiate 
with  any  other  lessors/oil  and  gas  owners.  ** 

h»-  JN.W!TNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the  signatory's 
heirs,  devisees,  executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  ail  parties  hereinabove  named  as  Lessor. 

LESSOR  (WHETHER  ONE  OR  MORE) 

Si8nature:    5^°^  a  '  C$*^*J^>  Signature:  


Printed  Name:  ~T~Kof*AS  A  -  Li  AA  r>x£  f\  Printed  Name: . 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 

This  instrument  was  acknowledged  before  me  on  the 


ACKNOWLEDGMENT 


I  1     day  of 


THOMAS  LINAMAN 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


